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SUBJECT: CANADIAN DOLLAR STRONGER IN APRIL AS RESERVES 
RISE 

REE: (A) OTTAWA 2411, (B) OTTAWA 1394 

1 . SUMMARY: CANADIAN DOLLAR WAS SOMEWHAT STRONGER IN 
APRIL, RISING FROM 94.5 TO 95.5 CENTS. FOREIGN EXCHANGE 
MARKET WAS CONSIDERABLY CALMER THAN IN MARCH. RESERVES 
ROSE 92.5 MILLION AFTER THREE MONTHS OF DECLINES. SOME 
FURTHER STRENGTHENING OF THE CANADIAN DOLLAR COULD TAKE 
PLACE DURING MAY. END SUMMARY. 

2. THE CANADIAN DOLLAR DURING APRIL RECOVERED FROM ITS 
NERVOUSNESS IN MARCH PRIOR TO ANNOUNCEMENT OF THE FEDERAL 
BUDGET AT THE END OF THAT MONTH, REACHING A HIGH OF 95.58 
CENTS ON APRIL 29 WHEN THE SURPRISINGLY STRONG MARCH 
MERCHANDISE TRADE SURPLUS OF CAN DOLS 509 MILLION WAS 
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ANNOUNCED (OTTAWA 3313). THE AVERAGE EXCHANGE RATE EOR 
THE MONTH WAS 95.17 U.S. CENTS PER CANADIAN DOLLAR 
(CAN DOL 1.0508 PER U.S. DOLLAR). 

3. DEALERS EXPECT THE CANADIAN DOLLAR MAY CONTINUE TO 
SHOW MODERATE IMPROVEMENT IN MAY. ANY SLIGHT NARROWING 
OF THE DIFFERENTIAL BETWEEN U.S. AND HIGHER CANADIAN 
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INTEREST RATES AND INCREASING DEMAND FOR U.S. DOLLARS TO 
MEET RISING INTEREST PAYMENTS ON OUTSTANDING FOREIGN 
BORROWINGS ARE EXPECTED TO BE MORE THAN OFFSET BY CON- 
TINUED STRONG TRADE SURPLUS AND CONVERSIONS OF OFFSHORE 
BORROWINGS. WOOD GUNDY, TORONTO, EXPECTS SUCH CONVERSIONS 
COULD EXCEED DOES 880 MILLION DURING MAY. 

4. AS THE CANADIAN DOLLAR STRENGTHENED LATE IN THE MONTH, 
INTERVENTION OPERATIONS BY THE BANK OF CANADA LED TO AN 
INCREASE OF U.S. DDLS 70 MILLION IN OFFICIAL INTERNATIONAL 
RESERVES. TOTAL RESERVES IN APRIL INCREASED BY U.S. DOES 
92.5 MILLION TO U.S. DOES 5,186.6 MILLION. 

5. OFFICIAL INTERNATIONAL RESERVES ON APRIL 30, 1977 
(MILLIONS OF U.S. DOLLARS) 

CHANGE SINCE 3/31/77 

U.S. DOLLARS 2,772.6 70.0 

OTHER FOREIGN 

CURRENCIES 16.2 (0.6) 

GOLD 888.8 2.3 

SDRS 556.0 6.8 

RESERVE POSITION IN 

IMF 953.0 14.0 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 03 OTTAWA 03638 092048Z 


TOTAL 5,186.6 92.5 ENDERS 
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